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Independent Auditor’s Report

To the Board of Directors
Forward Stride
Beaverton, Oregon

Opinion

We have audited the accompanying financial statements of Forward Stride (a nonprofit organization),
which comprise the statement of financial position as of June 30, 2024, and the related statements of
activities and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Forward Stride as of June 30, 2024, and the changes in its net assets and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Forward Stride and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Forward Stride 's ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Forward Stride's internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Forward Stride’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Forward Stride’s 2023 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated February 21, 2024. In our opinion,
the summarized comparative information presented herein as of and for the year ended June 30, 2023 is
consistent, in all material respects, with the audited financial statements from which it has been derived.

Dol Comedie LLL

Portland, Oregon
May 5, 2025



FORWARD STRIDE

STATEMENT OF FINANCIAL POSITION

June 30, 2024
(With Comparative totals for June 30, 2023)

2024 2023
ASSETS
Current Assets
Cash and cash equivalents $ 296,257 282,568
Accounts receivable 40,216 33,778
Total current assets 336,473 316,346
Fixed assets, net 3,080,956 3,199,782
Total assets $ 3,417,429 3,516,128
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 15,416 17,501
Accrued payroll 31,434 36,327
Accrued vacation 18,737 12,472
Current portion of financing lease liability 27,792 27,134
Deferred revenues 37,060 5,777
Total current liabilities 130,439 99,211
Financing lease liability, net of current portion 2,076,872 2,104,665
Total liabilities 2,207,311 2,203,876
Net Assets
Without donor restrictions 986,935 1,112,909
With donor restrictions 223,183 199,343
Total net assets 1,210,118 1,312,252
Total liabilities and net assets $ 3,417,429 3,516,128

The accompanying notes are an integral part of these financial statements
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FORWARD STRIDE

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Year Ended June 30, 2024
(With Comparative Totals for the Year Ended June 30, 2023)

2024
Without With Total
Restrictions  Restrictions Total 2023
Revenues:
Contributions of financial assets $ 482,533 § 122,605 $ 605,138 $§ 565,530
Contributions of nonfinancial assets 381,303 - 381,303 271,555
Program revenues 648,318 - 648,318 629,133
Other revenues 26,286 - 26,286 26,430
Gain / (loss) on the sale of fixed asset - - - (2,471)
Total 1,538,440 122,605 1,661,045 1,490,177
Net assets released from restrictions 98,765 (98,765) - -
Total revenues 1,637,205 23,840 1,661,045 1,490,177
Expenses:
Program services 1,455,173 - 1,455,173 1,356,385
Management and general 136,740 - 136,740 143,847
Fundraising 171,266 - 171,266 145,094
Total expenses 1,763,179 - 1,763,179 1,645,326
Change in net assets (125,974) 23,840 (102,134) (155,149)
Net assets, beginning of year 1,112,909 199,343 1,312,252 1,467,401
Net assets, beginning of year $ 986,935 § 223,183 $1,210,118 $1,312,252

The accompanying notes are an integral part of these financial statements
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FORWARD STRIDE

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended June 30, 2024
(With Comparative Totals for the Year Ended June 30, 2023)

2024
Program Management Total
Services and General  Fundraising Total 2023

Salaries and wages $ 459529 $ 82,498 § 80,131 § 622,158 § 638,732
Payroll taxes 49,109 6,608 8,610 64,327 73,517
Employee benefits 4,561 819 795 6,175 7,776
Horse care and supplies 630,349 - - 630,349 497,216
Professional services 3,194 24,043 - 27,237 7,940
Client assistance 36,048 - - 36,048 10,843
Office expenses 17,521 3,616 7,285 28,422 34,323
Occupancy 16,415 - - 16,415 16,300
Insurance 35,495 834 - 36,329 43,335
Repairs and maintenance 26,145 - - 26,145 28,686
Bank fees 17,689 55 1,805 19,549 22,975
Travel and conferences 6,306 223 - 6,529 18,218
Fundraising events 896 - 55,114 56,010 57,364
Interest expense 50,866 - - 50,866 51,509
Depreciation expense 100,509 18,044 17,526 136,079 132,233
Bad debt expense 541 - - 541 4,359

$ 1,455,173 $§ 136,740 $ 171,266 $ 1,763,179 $ 1,645,326
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FORWARD STRIDE

STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2024

(With Comparative Totals for the Year Ended June 30, 2023)

Cash flows from operating activities:

Cash received from contributions

Cash received from program revenues

Cash received from other revenues

Cash paid to employees and suppliers

Net cash provided by (used in) operating activities

Cash flows from investing activites:

Proceeds from sale of fixed assets

Cash paid for purchase of fixed assets

Net cash used in investing activities

Cash flows from financing activites:
Payments on financing lease

Net cash used in financing activities
Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Summary of non-cash investing and financing activities:
Donated services capitalized as fixed assets

Acquisition of fixed assets through financing lease

Payments on financing lease recorded as prior period adjustment

The accompanying notes are an integral part of these financial statements
6

2024 2023
$ 605138 $ 565,530
673,163 579,951
26,286 26,430
(1,258,010)  (1,250,457)
46,577 (78,546)
; 1,700
(5,753) (105,783)
(5,753) (104,083)
(27,135) (26,491)
(27,135) (26,491)
13,689 (209,120)
282,568 491,688
$ 296257 $ 282,568
$ 11500 $ 14,499
$ - $ 2,269,945
$ - $ (111,655




FORWARD STRIDE
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2024

NOTE A — ORGANIZATION
Forward Stride (the “Organization™) is a nonprofit corporation organized in the State of Oregon. The
Organization is dedicated to improving lives through equine-assisted activities and therapies. The
Organization receives funding from contributions and program revenues.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of significant accounting policies applied in the preparation of the accompanying financial
statements follows.

Basis of Presentation

The financial statements of the Organization have been prepared in accordance with U.S. generally
accepted accounting principles ("US GAAP"), which require the Organization to report information
regarding its financial position and activities according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and
may be expended for any purpose in performing the primary objectives of the organization. These net
assets may be used at the discretion of the Organization 's management and the board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Organization or by the passage of time. Other donor restrictions are perpetual in nature, where by the
donor has stipulated the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without

donor restrictions in the statements of activities.

Cash and Cash Equivalents

Cash and cash equivalents include accounts with financial institutions covered by the Federal Deposit
Insurance Corporation (FDIC) of $250,000. For purposes of the statement of cash flows, the Organization
considers all short-term investments purchased with an original maturity of three months or less to be
cash equivalents.

Concentrations of Credit Risk

Financial instruments that potentially subject the Organization to concentrations of credit risk consist
principally of cash and cash equivalents and investments. The Organization maintains its cash and cash
equivalents in various bank accounts that, at times, may exceed federally insured limits. At times during
the year cash balances may exceed FDIC insurance limits. At June 30, 2024 there was $58,110 of cash
balances that were not covered by FDIC insurance limits. The Organization cash and cash equivalent
accounts have been placed with high credit quality financial institutions. The Organization has not
experienced, nor does it anticipate, any losses with respect to such accounts.



FORWARD STRIDE
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2024

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition

Revenue is recognized when the service is provided. Revenues received in advance of the service being
performed are recorded as deferred revenues.

Grants and Contributions

Grants and contributions, which include unconditional promises to give (pledges), are recognized as
revenues in the period the commitment is received. Conditional promises to give are not recognized until
they become unconditional, that is, when the conditions on which they depend are substantially met.
Contributions of assets other than cash are recorded at their estimated fair value.

Program Revenue

Event and program revenue is recognized when the event or service takes place. Payments received in
advance of the event or service are recorded as deferred revenues.

Gifts-In-Kind

Contributions of services are recognized if the services received (a) create or enhance nonfinancial assets
or (b) require specialized skills which are provided by individuals possessing those skills and would
typically need to be purchased if not provided by donation. All in-kind contributions of services and
materials are recorded at their estimated fair values.

Receivables

Accounts receivable represent amounts due under contracts for program services. Management uses the
allowance method to account for uncollectible accounts. The Organization determines its allowance by
considering a number of factors, including the length of time the accounts receivable are past due and
previous loss history. The Organization writes off accounts receivable when they become uncollectible.
Management has determined that no allowance is necessary at June 30, 2024.

Fixed Assets

Fixed assets are recorded at purchase cost. Acquisitions, renovations and repairs which increase the value
of assets and have an estimated useful life in excess of one year are capitalized. All expenditures for
repairs and maintenance which do not appreciably extend the useful life or increase the value of the assets
are expensed in the period in which the cost is incurred. Contributed assets are recorded at its fair market
value on the date of contribution.

The Organization depreciates fixed assets over its estimated useful life using the straight-line method for
financial reporting purposes, which is generally the following:

Horses 5—10 years
Riding tack and equipment 5 —10 years
Furniture and office equipment 5 years
Leasehold improvements 10 years



FORWARD STRIDE
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2024

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Advertising Costs

Advertising is expensed as incurred.
Income Taxes

The Organization received a tax determination letter indicating that it qualifies as a tax-exempt
organization under Section 501(c)(3) of the Internal Revenue Code. It is management’s opinion that
none of the Organization’s present activities are subject to unrelated business income taxes. Therefore,
no provision for income taxes has been recorded in the accompanying financial statements. The
Organization’s federal and state income tax returns are subject to possible examination by the taxing
authorities until the expiration of the related statutes of limitations on those tax returns. In general, the
federal and state income tax returns have a three-year statute of limitations.

Fundraising Expenses

The Organization follows the guidance in ASC 958-720 related to accounting for costs of activities that
include fundraising. As a result, if a fundraising activity contains joint costs that might be allocated to
programs or other activities, specific criteria regarding the audience and purpose of activity will be
considered before costs will be allocated. If the criteria are not met, all costs are reported as fundraising
expenses. During the year ended June 30, 2024 no joint costs were allocated to programs or other
activities.

Fair Value of Financial Instruments

Due to the short-term nature of cash equivalents, receivables, prepaid expenses and other assets, and
accrued liabilities, their fair value approximates carrying value.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States requires management to make estimates and assumptions that affect the reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Functional Expenses

The costs of providing various programs and other activities have been summarized on a functional
expense basis in the statement of activities. Accordingly, certain costs have been allocated among the
programs and supporting services benefited. Such allocations are determined by management on an
equitable basis.



FORWARD STRIDE
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2024

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The expenses that were allocated include the following:

Salaries and benefits Time and effort
Occupancy Time and effort
Professional services Time and effort
Office expenses Time and effort

Prior Year Summarized Information for 2023

The financial statements include certain prior-year summarized comparative information in total but not
by net asset class. Such information does not include sufficient detail to constitute a presentation in
conformity with accounting principles generally accepted in the United States of America. Accordingly,
such information should be read in conjunction with the organization’s financial statements for the year
ended June 30, 2023, from which the summarized information was derived.

NOTE C — AVAILABILITY AND LIQUIDITY
The following represents the Organization’s financial assets at June 30, 2024:

Financial assets at year end:

Cash and cash equivalents $ 296,257
Accounts receivable 40,216
Total financial assets 336,473

Less amounts not available to be used within one year:
Net assets with restrictions (223,183)

Total financial assets available $ 113,290

The Organization manages its liquidity by developing and adopting annual operating budgets that
provide sufficient funds for general expenditures in meeting its liabilities and other obligations as they
become due. The Organization’s cash needs are expected to be met on a monthly basis from regular
revenue sources. In general, the Organization maintains sufficient financial assets on hand to meet
normal operating expenditures and to reserve for future needs.
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FORWARD STRIDE
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2024

NOTE D - FIXED ASSETS

The Organization has the following fixed assets at June 30, 2024:

Land $ 2,269,945
Leasehold improvements 1,215,179
Horses 50,997
Riding tack and equipment 73,875
Furniture and office equipment 43,270
3,653,266

Accumulated depreciation (572,310)
$ 3,080,956

Depreciation expense during the year ended June 30, 2024 was $136,079.
NOTE E — CONTRIBUTIONS OF NON-FINANCIAL ASSETS

During the year ended June 30, 2024 the Organization recognized contributions of nonfinancial assets as

follows:
Horse care services $ 309,996
Horses 5,000
Horse tack and supplies 32,957
Fundraising items for auction 33,350

§ 381303

Contributed professional services included volunteers with veterinary or horse care skills to provide
services to the horses and are included in horse care and supplies expense on the accompanying financial
statements. Construction services included time donated by a professional construction firm and the time
was capitalized as leasehold improvements. Contributed services are valued and reported at the estimated
fair value in the financial statements based on current rates for similar services.

Contributions of horse tack and supplies are valued and reported at fair value as estimated by the donor.
These are included in horse care and supplies expense on the accompanying financial statements.
Contributions of items for our fundraising auction are valued at an estimate of what the item may sell for
as determined by the donor. These items are included in fundraising events expense on the accompanying
financial statements.

Contributions of horses are valued and reported at fair value as estimated by the donor. These are
capitalized as fixed assets on the accompanying financial statements.
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FORWARD STRIDE
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2024

NOTE F — LEASING ACTIVITIES

The Organization leases land used for operations from a member of the board of directors. The financing
lease requires monthly payments of $6,500 and expires on December 31, 2024 with the option to renew
the lease for nine additional five year terms. This lease has an option to purchase the property at any time
after December 31, 2024 and the owner shall not sell the property to any other party without the
Organization consenting to the sale.

Finance leases:

Land $ 2,269,945
Finance lease liability, current potion $ 27,792
Finance lease liability, long-term potion 2,076,872
Total finance lease liability $ 2,104,664

The finance lease has a remaining term of 44.5 years based on all renewal periods and the present value
was calculated using a discount rate of 2.40%.

The finance lease matures as follows:

Year ended June 30,

2025 $ 78,000

2026 78,000

2027 78,000

2028 78,000

2029 78,000

2030-2034 390,000

2035-2039 390,000

2040-2044 390,000

2045-2049 390,000

2050-2054 390,000

2055-2059 390,000

2060-2064 390,000

2065-2068 351,000

Total lease payments 3,393,000
Less interest (1,288,336)
Present value of lease liability $ 2,104,664

Total cash paid under the terms of this lease was $78,000 during the year ended June 30, 2024, interest
on the lease was $50,866.
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FORWARD STRIDE
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2024

NOTE G - RELATED PARTY TRANSACTIONS

During the year ended June 30, 2024 the Organization paid $2,000 for tack rental to an organization
owned by the Organization’s Executive Director.

The Organization signed an agreement to lease land for their operating facility from a member of the
board of directors, total rent paid to the board member under this lease was $78,000 during the year ended
June 30, 2024.

NOTE H - NET ASSETS

Net assets with restrictions consist of the following at June 30, 2024:

Future program expenses $ 88,183
Reserves restricted for time 135,000
$ 223,183

NOTE I- SUBSEQUENT EVENTS
The Organization has evaluated for subsequent events through May 5, 2025, which is the date the financial

statements were available to be issued, noting no events requiring recording or disclosure in the financial
statements for the year ended June 30, 2024.
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